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MACRO INDICATORS 

 NBU: Ukraine’s international reserves are at ~USD 25.2 B. 

 MoF: In 2023, Ukraine will face a USD 3B monthly national 

budget deficit.  

 NBU intends to keepthe interest rate at 25% until Q2 2024. 

 Ukrainian GDP growth rate is expected at 4-5% in 2023-24: 

 
Source: NBU’s October 2022 Inflation Report. 

 

TOP EVENTS 

 The Ukrainian Parliament approved the Draft Law #8131 on 

Implementation of the Common Standard on Reporting and 

Due Diligence for Financial Account Information (CRS) which 

requires automatic financial account data exchange on an 

annual basis (EOIR). The Law introduces a direct requirement 

for financial agents to apply the General Reporting Standard 

rules while performing due diligence of financial accounts and 

submit to the State Tax Service of Ukraine information on the 

financial accounts of residents of other jurisdictions that are 

participants in the CRS Multilateral Agreement.  

 Ukraine will soon receive another low-interest loan from 

Poland in the amount of EUR 60 M. 

 The US is providing Ukraine a grant of USD 4.5 B to cover the 

Pension Fund deficit and support various state social security 

programs. 

 PrivatBank earned USD 0.35 B in Q1-Q3 2022. 

 Australian billionaire Andrew Forrest has launched an 

investment fund to help Ukraine recover from the war. The 

fund is expected to grow to USD 25-100 B. Most of the money 

will go into the energy and telecom industries.  

 Majority stakes in 5 olbenergos (regional electricity suppliers in 

Kherson, Kirovograd, Zhytomyr, Rivne, and Chernivsti 

Regions) that belong to Russian oligarchs Babakov, Ginger, and 

Voevodin were arrested by Pechersky District Court on 

November 11, 2022. 

 NSSMC created an advisory board to get access to relevant 

expertise in order to implement virtual assets. The main task 

of the council is to develop a Draft Law on Amendments to 

the Tax Code of Ukraine regarding the specifics of taxation 

of operations with virtual assets and amendments to the Law 

of Ukraine "On Virtual Assets". The council will include 

representatives of relevant bodies, top industry experts, and 

other stakeholders.  

 Bohdan Danylyshyn is leaving the NBU Board Chairman 

position after 2 three-year terms. The position will probably 

be by the ex-Deputy Chairman of Oshadbank, Anatoliy 

Barsukov. 

 The DGF will finally have sufficient funds to cover in full 

creditor claims from individuals and businesses against 

Arkada Bank due to the sale of the bank’s central office 

building (REO). 

 

TOP TRENDS 

 The NBU is exploring various borrowing options to printing 

more money. Since the war started, Ukraine has received 

~USD 25 B in low-interest loans and grants from its 

international partners. Another USD 8 B will come by the 

end of 2022. 

 MoF: Ukrainian Government has spent USD 42 B since 

February 24, 2022, of which USD 5.6 B in October: 

- salaries and wages - 42.8% 

- public procurement (including military needs) - 23.3% 

- pensions, subsidies, IDP support, other social security 

payments - 20.5% 

- national debt servicing - 5.4% 

- transfers to regional/local budgets - 5.4%. 

 The labor market remains very fragile. Enterprises are in no 

hurry to hire new employees. The number of resumes on 

job search sites significantly exceeds the number of 

vacancies. This ratio is currently better than in March-April, 

but still very high. Even the IT sector is not as active in the 

search for new employees as it was before the war. The 

NBU predicts that by the end of 2022, the average 

unemployment rate will exceed 28%, and the real income of 

the population will decrease by 25%. 
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CLOSER LOOK 

 

Interest Rate Dynamics 

 Interest rates on hryvnia deposits and securities will 

continue to rise. Banks are increasing the interest rates on 

deposits to the level of 15-20% per year, including short-

term deposits (3-6 months). Interest rates on government 

military bonds rose to the maximum level since the 

beginning of the war - 19% for a 1.5-year bond. 

 This is a logical consequence of high inflation and a 

reaction to the NBU’s June increase of the interest rate to 

25%. An increase in hryvnia rates is necessary to protect 

savings and preserve confidence in the hryvnia.  

 Interest rates on loans for businesses and households are 

also increasing. This is due not only to inflation, but also to 

the high risks that banks take on in wartime conditions. It 

is expected that inflation will begin to slow down in 2023, 

and the NBU expects to start lowering the interest rate in 

2024. This will contribute to cheaper loans and faster 

recovery of the economy after the war. 

 

 

Source: NBU’s October 2022 Inflation Report. 
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